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DIRECTORS’ REPORT TO THE SHARE HOLDERS

The Board of Directors of Intermarket Securities Limited {IMS) are pleased to prasent the Annual
Report of IMS as a Public Limited (Unguoted) entity for the financial year ended June 30, 2023. These
financial statements have been prepared in sccordance with the approved accounting standards as
applicable in Pakistan and thie requiraments of the Companies Act, 2017

The Directars’ Report is prepared under saction 226 of the Companies Act 2017,

NATURE OF BUSINESS

Intermarket Securities Limited i & Public Limited Campany (Unlisted) and TREC hoider of Pakistan
Stock Exchange Limited {PSX] and Pakistan Mercantile Exchange Limited [(FMEX). Tha Company Is
engaged in the businews of share brokerage, underwriting, investment, portfolio management amd
other related brokerage activities.

MANAGEMENT OBJECTIVES AND STRATEGIES
Cur objective and strategy going forward i to remain focused on enhancing our brokerage services,
providing excellent financial advisory, controlling risk, optimiring and expanding products and services
and staying firm on the ethical and regulatory standards,

The Directors are pleased to report that:
a) The financial statements prepared by the management of the Company present fairy its stata
of affairs, the results of its operations, cash flows and changes in equity;
b) Proper books of accounts of the Company have been maintained:

¢ Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudant judgment;

d) International Financial Reporting Standards (IFRS), as spplicable in Pakistan, have been
followed in the preparation of financial STATEMents;

e) The system of internal control is sound and has been effectively implomented and monitored:

fl The Company on sccount of statutory payment of taxes, duties, levies and charges has no
outstanding liability as at the balance sheet date;

g} Earnings per share [EPS) of the company for the year ended June 30 2023 ke As. (0.2%/Shara),
Lower trading volumes and a weak stock market in the year were the major reasons.

Financlal Statements
The Financial statements of the company have been audited and approved without guaiification by
the auditors of the company, Rahman Sarfraz Rahim Igbal Rafig Chartered Accountants,

Market Review
The Pakistani economy faced significant macroeconarmic challenges in FY23 due to political instzbility,

chmate change-induced floods, and import restrictions. These factors led to a decling in the KSE-100
index by approximately 0.21%, with an even more significant loss of 29.4% when measured in us
dollars.
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The country experienced an acute shortage of foreign currency reserves, lnading ta a substantial
depreciation of the PKR, which helped push & multi-decade high inflation rate. In responss to the
Inflation surge, the SBP implemented contractionary measures, raising interest rates by B25 basis
points to 22%. Consequently, the economy saw a slowdown In GOP growth to 0.3% and a significant
decling in the Large-Scale Manufacturing index [LSMI) by 16.1%. Sectors heavily reliant an imports,
such a5 autes, pharmaceuticals, and steel, were among the hardest hit.

The economy also faced challenges in the invesiment landscape. High levels of uncertainty
surrounding the initiation of the IMF program, political instability and higher corporate taxes dented
investor confidence. Additionally, the allure of higher interest rates enticed investors toward fixed
income instruments, resulting in total AUMs under fized Income for local mutual funds rising to
approximately B9% by the end of FY23. Foreign investers aka remalned on the sidelines. These factors
contributed to & contraction in volumes on the KSE 100 by approximately 21% In FY23. As a result,
Pakistan's equities continued to trade at a discount compared to their kang-term average. That said,
F¥24 has commenced on a strong note with the signing of the USS3bn IMF SBA program. Smooth
elections and a reversal in the Inte est rate environment can help deliver o botter FY24 compared to
FY23 in terms of both stock price performance and volumes.

AUDITORS
As recommended by the Finance Committee, the present auditors M3 Rahman Sarfrag Rahim Igbasl
Rafiq Chartered Accountants retire and being eligible, have offer themselves for re-appointmeant.

PATTERN OF SHAREHOLDING

The pattern of shareholding as at June 30, 2027 is as under;
Marme No.of Shares Sharehalding %
Erum Bilwani - Chairperson 25,673,629 51
Muhammad Uraib Bilwani 24,665,818 a3
Syed Raza Halder Jafri — Director 1 0. D
Muhammad Rehan Alam — Director | 0.00%
Muhammad Ashfag - Independent Director 1 0.00%
Shehzad Hussain— Independent Director 1 0.00%

ACKNOWLEDGEMENTS

We would like to acknowledge the Securities and Exchange Commission of Pakistan, Central
Depository Company of Pakistan Limited, National Clearing Company of Pakistan Limitsd and the
management of Pakistan Stock Exchange Limited for their efforts to strengthen the capital markets
and measures to protect investor rights.

For and on behalf of the Board of Directors
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Statement by Chief Executive Officer

I, Wajid Hussain, CEC of Intermarket Securities Limited declare that there are no transactions
entered into by Intermarket Securities Limited during the year, which are fraudulent, illegal or
in viclation of any securities market laws.

W

Wajid I
Chief Officer
Intermarket Securities Limited

%

Teogiviered Office: Brwne - 1 Branch - Braadh - Il Regional Lafwone Offcs,
Tansia Compies-N Plof # 184, Paldalin Sock Exchangs Office ko, 12, Zrdl Fooe, WA Towess, Propoety Mo
Sth Foot, Bt Biack. SudlaoRn Gaila SHprma Aoty [hpidiing. St ricz T30 s} Trmaie Certiin 11 0, e Floor, Blech
Ch. Lnakges- 3 aman Eorarg] i, L& 400 ¥l L dth Pews Fist B T By il i i Rpag,

Mrzasd. Elgr, Kmnory TS Karschi 4000 ML Carachi TROOT Suhany 01, Lisus

P! BOFE- T4, Parditan i i g, R Tek (G2 43 I5THERAT,

LN D 2 T T G LA [TF 31 TT&RT Esl' M0 Th ThEoo=ET as P T ——



% :mmm”::ﬂ ,’N TEPM

@“ﬁm‘h‘hﬁ:ﬂ-ﬂﬂ

Statement of Compliance with Corporate Governance Code for

urities Brokers (Given under Annexure-D of Securities Brokers

Licensing and Operations Regulations 2016)

Intermarket Securities Limited is in compliance with the Corporate Governance Code for
Securities Brokers as mentionad in Annexure D of Regulations 16(1) (f) of Securities Brokers
(Licensing and Operations) Regulations, 2016

. LA

Waljid Hussain Syed Raza Halder Jafri
Chief Executive Officer Director
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INDEPENDENT AUDITORS' REPORT
To the members of Intermarket Securitics Limited
Report on the Aundit of the Financial Statements

Opinion

We have pudited the annexed financial statements of Intermarket Securities Limited (the Company),
which comprise the statement of financial position as at June 30, 2023, and the staternent of profit or loss,
the statement of comprehensive income, the siatement of changes in equity, the statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accouniing policies and other explanatory information (‘the financial statements”), and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were
necessary for the purposes of the sudit.

In our opinion and to the best of our information and according o the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of comprebensive income, the
statement of changes in equity and the statemnent of cash flows together with the noies forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2023 and of the
loss and total comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in sccordance with Internations] Standards on Auditing (ISAs) as spplicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor 's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company i
accordance with the Intermational FEthics Standards Board for Accountsnts’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentstion of the financial statements in
accardance with the accounting and reporting standards as applicable in Pakistan and the requirements of
Companies Act, 2017 (XIX of 2017) and for such internal conirol as management determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s shility to
continue as & going concern, disclosing, ss applicable, matters related to going concern and using the
going concemn basis of accounting unless management cither intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of Directors are responsible for oversesing the Company's financial reporting process,

1_/ Cont'd... P/2

A e of
Rusgsell Badford International

A global metwmk of mdspndst sooeuiancy firna,
REELES O E s el Lopal asrina



% Russell Bedford Rahman Sarfaraz Rahim Iqbal Rafiq  res e s

Tal Moo (021) 345803450
e CHARTERED ACCOUNTANTS popies srdogirarsimom

Wablim: weasw, Fari. com
Qirme s ol
Lshore - Farssarpind / islarmakesd

Aunditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stasterments as a whole are
ﬁw&mmtuhlnﬂmmrhuhuﬁmhﬁaﬂmm,MMHmmmm&m’smﬂthﬂ
includes our opinion. Reasonable assurance is & high level of assurance, but is not a guarntee that an
audit conducted in accordance with [SAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit, We also:

*  Identify and ussess the risks of material misstatement of the financial statements, whether due to fraud
of error, design and perform audit procedures responsive to those risks, and obtain sudit evidence that
is sufficient and appropriste to provide a basis for our opinion. The risk of not detecting & material
WmmmnmmmMmmng&mmmﬁudmymm
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

* Obtain an understanding of internal control relevant to the sudit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's intermal control.

¢ Evalunte the appropriateness of sccounting policies used and the reasonableness of accounting
cstimates and related disclosures made by management.

* Conclude on the appropriatencss of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether 8 materisl uncertsinty exists relsted to events or
conditions that may cast significant doubt on the Companys ability to continue &s a going concern. If
we conclude that 8 material uncertainty exists, we are required to draw asttention in our suditor's
report to the related disclosures in the financial stotements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
& ging cOncer.

¢ Evaluate the overall presentation, structure snd content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our sudit.
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Report on Other Legal and Regulstory Requirements
Based on our sudit, we further repart that in our opinion:

(&) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

{b) the staternent of financial position, the statement of profit or loss, the statemment of comprehensive
income, the statement of changes in equity and the statement of cash flows together with the notes
thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agreement with the books of account and returns;

(¢} investments made, expenditure incurred and guarsnizes extended during the year were for the purpose
of the Companys business;

(d) no zakat was deductible ot source under the Zakat and Ushr Ordinance, 1980,

{¢) the Company was in compliance with the requirement of section 78 of the Securities Act 2015, and
section 62 of the Future Market Act, 2016 and the relevant requirements of Securities Brokers

(Licencing and Operations) Regulations, 2016 as at the date on which finsncial statements were
prepared.

The engagement partner on the sudit resulting in this independent suditor's report is Mr. Muhammad
Rafiq Dosani.

Fwwmmﬁﬂfmq
Chartered Accountants

Karachi
July 22, 2023

UDIN: AR202310210Xs8BGQmO
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Intermarket Securities Limited

Statement of Financlal Position
A af Jung 30 2023

ASSETS
Noo-rurrent assets
Property and equipment

Right-of-uge saasty
Intangible nssesy

Long term investment

Current assets

Shart term investments

Trade debus

Receivables against margin financing

Advances, deposits, prepayment and other receivahiles
Taxation - et

Defarrad Taxation

Short term loan

Cash and bank balances

Total pesets

EQUITY AND LIABILITIES

Share capltal and reserves

Authorizad eapital

100,000,000 (2022: 100,000,000) ardingsy shares
of Bs. 10/ sach

Insued, subscribed and paid-up capital

Revenue reserves

Unsppropriated profit

Non-current labilities

Leass liahility
Deferred taxation

Current liabilitles
Short term borrowings - secured

Ciarent portion of lease Hability
Trade and other payables

Am:dmhpmﬁmﬂtmhmwhp

Contlngencies and commitments
Total equity and Labilities

= TR I P

i
i
12
16

13
14

E ]

i7

18

ig

2023 2022
Rupees
21,086,840 23,932,043
12,087,252 -
5,702,018 3141273
30,127,296 20,127,296
4 4.994 305
E3,096,811 62,195,007
191,867,147 244,498,577
310,173,236 406,285,279
196,652,533 129,109,608
173,055,390 06,497 225
16,993,748 49,759, 504
15,324,264 -
42,646,012 42,646,012
433,980,374 170,685,379
L 380,692,704 1,130,482,585
1.463,789,516 1,201,677,592
1.0, D00, 000 1,000,000,000
503,404,210 303,404,510
208,666,083 344,995 091
712,070,503 850,400,501
Il.i?ﬂm —d
= 2,379,634
11,678,304 2,379,634
376,141,682 134,177,740
6,747 840 -
335,792,491 203,222.971
21,366,645 ARG, 74T
T-ID.MH_? HE,M‘J' 457
A6 I'J'IM‘IE ﬁ
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Intermarket Securities Limited

Statement of Profit or Loss
For the year ended June 30, 2023

Naote
Operating revenue 20
Capital loss on sales of short term investments
Net change in vnrealized loss On remeasurement

of short term investment

Administrative expenses 21
Other charges 22
Other income 23
Fmance costs ¥
Loss before taxation
Taxation 23
Loss after taxation

The armexed notes from 1 to 32 form an integral part of these finencial statoments,

-~

el

2023 2022
Rupees

272,759,960 296,411,666
(25,219,235) (120,207,428)
(75,536,74) (77.918,558)
172,003,951 98,285,680
(274,548,235 (260,671,811)
(1,516,619) (14,414,958)
12,850,457 4,737,886
(263,214,397)  (270,348,883)
(55,652,259) (21,782,180
(146,862,665) (193,845,383
8,532,758 (14,226,794)
O3B HT) —BRITLITT
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Intermarket Securities Limited

Statement of Comprehensive Income
For the year ended June 30, 2023

2023 2022
——— Rupees
Loss after taxation {138,329.907) (208,072,177)
Other comprehensive income - -
Total comprehensive loss for the year ﬂﬂﬂ,ﬂﬂﬂ! !ﬁﬂlﬂ!
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Intermarket Securities Limited

Statement of Changes in Eq
For the year ended June 30, 2023

Balance as wi June 30, 2021

Total comprehensive lass for the
Jear ended June 30, 2022

- Loas after taxation

- Other comprehensive income

Transfer of revaluation gain on disposal
of investment at fiair value throagh OC]

Balance as at June 30, 2022

Total comprehensive loss for the
Year ended June 30, 2073
- Loss afier taxation
- Other comprehensive incoms

Balance as at June 30, 2023

Issued,

Revenue Capital
reserve reserve
Surplus on

subseribed and Unappropristed

paif up share profits r!;m:ﬂmn! Tatal
capital TR
Rupees
SOE 404,580 35,068,168 - LO5E 472,678
[_ - (208,072,177) - izﬂl,m.l:j
- ZORUILITH - (208,072,1
503,404,510 346995991 - 850,400,501
- (138329.907) - (138,329,907)
S (R -
503 10 208,666,083 - 712,070,593

mmmﬁmlmizﬂrmmwﬂpmdmmﬁnmwm
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Intermarket Securities Limited

Statement of Cash Flaws
For the year ended June 30, 2071

CASH FLOWS FROM ﬂrmm«:ufm'm;ss
Loss before mxation

=Dm=d|ﬂnnmprupurtyudaquqmm' t
-Amﬂnﬂaqnfﬁ:majhlnm

- Hm:hmiumﬁmhumhmnm
- Capital logs om investment

- Loas on dispogal of property and equipment
- Receivables and deposits written off

- Property and equipment written off

- Finnncs costs

Changes in warking cspital items

fincrease) / decrease in current ausery

- Short term investments

= Trade debas
-mmmpmmmwhm
- Short term loan

(Decrease) / increase in current Habilides

- Trade end other payables

- Provident fund payable to employess

Net cash gencrated from / (used In) investing activities
Flmance costs paid

Incoms tax refand

Net cash generated from / (used In) Investing setivities

CASH FLOWS FROM INVESTING ACTIVITIES
Funhunfﬁwﬂﬂ'mdnqu!pm
Purchese of Right-of-use asset
Purchase of intangible assets

Proceeds from dispossl of fixed sssets

Long term deposits refunded / (paid)

Net cash (used hjilmmtudirmnpﬂ-t[q nctivities

EAEHMWEFMMMEW{:#M
Lotig term finance repaid
Net cash used in financing activities

Hﬂhﬂmf{dmu}tﬂmuhmdcubﬁqﬁﬂhu
C-d:uduuhuqﬁmuuﬂnhegimﬁuuﬁhem
Clﬂ“ﬂttﬁﬂqﬂ‘ﬁlmultlhtuﬂnfﬂi]?ur

The annexed notes from Imﬂﬁmmanhmmﬂmnf:hmﬁumcﬂm.
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ChighFrecutive

42

a4

24

6.2

023 2022
Rupees
(146,862,665) (193,845 383)
5,215,494 4475254
175,505 160,317
75,536,734 TI.818.558
15,219,235 120,207 428
389,007 541,374
294,039 13,873,584
B11,364 664,878
85,652 150 21,782,180
163,303,637 139,827,573
16,440,972 45,782,190
(48,124,539) (392,746,275)
95 518 (404 (43,624,725)
(67,542,925) 48,106,832
(76,558,165) ARS 653,192
- 18,810,000
(96,407,625) 114,199,024
130,569,521 (204, 216,004)
> (7335.105)
50,602,868 (251,569, 895)
{43,406,236) (12,285.433)
23,594,615 (7:471,922)
30,791,348 (271,337,249)
(4,540,241) (1,716,205)
(4,937,675)
(2,736,250) -
2,640,801 E50,644
S0:0,900 10,730,000
(8,572,375) 9,564,439
(788,821 -
ﬁn -
21,330,052 (261,462,810)
36,508,640 297,971,450
&7
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Intermarket Securities Limited

Notes to the Financial Statements
For the year ended June 30, 2023

Ll

LEGAL STATUS AND OPERATIONS
lﬂumnm&mmﬁumedPﬂuﬂm;mﬂmhmpumhhhmnimlwﬁmpmm
Smmbunﬁ.m:mm-mnhd ﬂrﬁnmlmmﬂkdmlﬂjwhﬁhmm

=Gﬁa#m.4mmsm&ﬂmhﬂm¢&mmmm
= Oifice & 212 End.EhurB.il:ITndeCu:thlmm#IIE Block 3, BMCHS, Karschi

- Plot # 38-A, Adjacent Genix Pharma, Korangi Cresk, Karachi

- 11th Floor, M.M Towers, Property Mo, 28, Block K, M.M Alam Rood, Gulberg I11, Lahore
BASIS OF PREPARATION

Statement of complinnce

M&uﬂmhﬁmﬂhmﬁnﬁwﬂmmmmﬁ;MH
mhpﬁmmmmmmﬂmwﬁnmmmmm

- WFMMMM}MMMMM&W
Bmﬂﬂhﬁmumﬁﬁzdmdumcmhmzm;w

= Provisions of, und directives, issued under the Companiss Act 7017

%Mmﬂmim&mmm.wﬂmmmﬂﬁﬁuﬁunﬂnmm
imdmmmmhﬂmmlmehﬁnfnﬂnm

Mummmhmwm

Items in these financial statements have been messured at their historical cost, except for Short term investments
hthﬁqnhymuiﬁuwhbhnuuhduflh'mhﬁ.

Use of estimates and judgments

EMurmwmwmmMmmﬁmMﬂmﬂu
application of the Cmpmrlmmnﬁngmlﬁumd&nmudmuufm.lhhﬁﬁmmm
expenscs. Actual results may differ from thees serimutes

-



1581

Estimntes and underlying nssumptions sre reviewed on an cagoing basis. Revisions 1o estimates are recognised
prospectively.
fal  Judgements

Iﬂhmuﬁm:hﬂmjndmmﬂmﬂhmplyh;m&qpoﬂdnﬂmmmﬂwﬁpﬂuu
nﬂ’mumﬂ:mmummyﬁmdhdm:ﬁnniﬂmmhh:hﬂﬂhhﬁnﬂmﬁgm

Ares of
Judpement Brief description of the judgement applied
Deferred Whether deferred tax mssets should be recorded on realized and unrealized losses on
mm ﬂmmhminmﬁﬂnvnwﬁﬁwﬂmmmmmumj
with in next three tax vears egainst which such loases can be utilissd
Timing of Underwriting and Financial Advisary services:
Whether performance obligation is satisfied at & point in time or over time thas is|
whether the customer simultancousty receives and consumes the henefits
¥ |provided by the entity’s performance as the entity performs

(&) Assumprions and other major sources of estimation uncertaingy

There sre no sssomsptions and estimation wncertainties at the reporting dato that have s significant risk of
resulting in a material adjustment to the carrying amounts of assets and lakilities in the next fnancial

year,
New acconnting pronouncements

memmwmmmmmmm
ended June 30, 2023.

Drurinig the year, cortain new acoounting snd reporting standards / amendments | interpretstions became affctive
and applicable to the Company. However, since such updaies were not considered o be relevant to these
Sinencial statements, the same have not been reporied.

m;wmm.mmﬂbmmmmwm
are nof yet affecrive

The following amendments are effective for accounting periods, beginning cn or after the date meationsd
against each of them. These amendments are either not relevant o the Company's operations or are not expacted
to bave significant impect on the Company's unconsolidated finencial statements other than certain additional
disclosunes,

Effective from
Areounting
period
beginning on
or after:
-Amendments to IAS | Presentation of Financial Statementy’ - Disclosure of Jamwary 01,
accountmg policies 2023
-Amendments 10 LAS 8 ‘Accounting Palicies, Changes in Acoounting Estimates and Errors' - Janussy 01,
Definition of accounting estimates 200
~Amendments to 'IAS 12 Income Taxes' - deferred tnx related to sssets nnd January 01,
linbdlities arising from a smigle trenssction 2023
-Amendments to [FRS 16 ' Lesses' - clarification on how seller-lessee subsequently measures  Jamuary 01,
sale and leaschack transactions 2024

—
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e By |

Effecilve from

Accounting
period
beginning on
ar after:
-Amendments to IAS | Presentation of Financial Statements” - Classification Jannary 01,
linbilities as current or non-current 2024
-Amendments to IFRS 10 and 28 - Sale or Contribation of Asssts betwesn an Deferred
[nvestor and its Associate or Joint Venture indefinitely
-Amendments to TAS 12 Income Tanes' -Intermations] Tax Reform — January 01,
Pillar Two Modal Rules 2023

-Other than the sforesaid smendments, the LASE has also issued the following standards which have not been
adopted locally by the Securities and Exnchange Commission of Pakdstn:

-IFR5 1 - First Time Adoption of Intcrnational Financis] Reporting Standands
-IFRS 17 - Insurance Contracts

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The significant accounting policies applied in the preparation of these financial statements are sat out below,
These policies have been consistently applied to all the yesrs presented ,

Property and equipment
Ovwed

Theae are steted 1 cost kess nccummiated depreciation and impairment losses, if any. Cost include expenditires
that are directly attributable to the scquisition of the assst.

Subsequent costs are included in the carrying mmount ns appropriste, only when it is probable that funure
economic benefits associnted with the item will flow o the Company and its cost can be measnred ralishly, The
carrying mmount of the replaced pant is derecognized. All other repairs and muintenance are charged to the
statement of profit or koss during the yesr in which they are Encurmed.

Deprecintion is charged to statement of profit or loss applying the reducing balance method at the rates
specified in note 4. Deprecistion is charged when the asset is nvailshle for use 1] the nsset is disposed off
Further, when the written down value of the item of ssets falls below Rs.25,000 the same is charged directly to
the statement of profit or loss.

An item of property and equipment is derecognized upon disposal or when no firture coonomis benefits are
expected from its use or disposal. Any gain or logs arising on derecognition of the nsset (zalculated ag the
difference betwesn the net disposs] procesds and the carrying amount of the ssset) is included in the statement
of profit or loss in the year in which the ssset is derecognized.

The assets’ residual valoes, deprecintion methods and wsefil lives are reviewed, and adjusted if appropriate, at
each financial year end, The Company's estimate of regidual value of property and souwipment s af June 30,
2023 did not require any adjnstment.

Intangible nesets
Computer sofware

These are stated at cost less accumulated amortization and impairment losses, if any. Amortization is computed
using the reducing balance method over asscts estimated useful life st the rates stated in note 5.2, after tnking
into accounts residual value, if any. The residual values, useful life and smortization methods are reviewed and
adjusicd, if appropriate, at cach reporting date.

—



Amuortization 15 charped from the dmmmmmhmnﬁhmmnﬁnﬂmiu:hnmdaﬁshﬁm
when the assets are disposed off,

Elinlndlnhﬂmdiqmﬂﬂfmhmifm,mhﬂudnd‘mlhum of profit or loss.

32.2  Membership cards and privileges (TREC)

Mmﬂdnmh@bmﬂmy.ﬁ:umﬁmmaimﬁnﬂunﬁrm&;dmnm
milhhmmuwmmmmmmm estimated recoverable
anount, it is written down 10 18 estimated recovershls smount,

33  Financial Instrumenty

331 Inidal recognirion, classification and measurement
mmm.wmmmwmum.mnmmm
of the instrument evidencing investment,
mmmdemmmmmmm the date on which
settlement of the purchase transaction tkes place.
m&mdﬁﬁumwmmmmrmmmm;

{a) Gnencial assets measured at amortized cose:
{+)] mumm:wmwmmumm;m
{¢) fmancial assels measured ot fair value through profit or loss (FVTPL),

(@) Fimancial assers meanred o amortizsd cost
&Wmhmmmmﬂhhhﬂuﬁﬁnmmmmjmhm
hﬁmwmnmmﬂmmummmﬂmmmmmﬁﬁmmhm
ﬂmm!tﬂnmhhrmmﬂuf:xhﬁpﬂmdhﬂrﬂmpﬁd;ﬂnmmﬁq,
Emhﬁmmﬂmnuiniﬁﬂwmmnﬁ:&mmmmm:mﬁmﬁy
aftributable to the acquisition or issue thereod,

(B} Financial assets at FVOCT

A financial asset is classified &s at fair value through other comprehensive income whes it is held within
nhﬂmﬂwﬂn&nﬁnkﬂhﬂhhﬁ%mﬁnﬁduﬂﬁm&nﬂmﬂm
Mmmﬂhmﬂmm:&nwmﬁﬂdmmmmumﬂdy
paymenss of principel and interest on the principal amount ousstanding.

mwmmmmuﬁmmmm&umm
attributable to the acquisition or {ssse thereaf

e} Financial asety af FVTPL

A financial asset shall be messured at fuir valus through profit or loss unless it is measured at amartised
cost or at fadr value through other comprehensive income, as aforesaid. However, for an investment i
n@ﬂwmmathﬁ:uﬁg,m&npmywmhmhwmthﬂunn
present in other comprehensive income subsequent changes in the fair valus of the iovestment,

Such financial assets are initially messgred at fair valus,
332 Subseguent measurement

fa) Financtal assets meanred af amortized cost

These sssels arc subsequently measured mt amortized cost (determined using the effective fnterest

L method) less accumulated impairment losses,



fe) Financial axsets ar FVTPL

hmmmmﬁmmmmmnﬁhmmrﬁw&dﬁwmﬁ
mmﬁwmhnﬂﬂmnﬂhﬁuwmm

mﬂmmwmﬂmumw“mhlwinmﬂmmmhhndmd
wmwwﬁmmmm&mmmmwmﬂmm
hlhmﬁapummmmnﬂumndhmnfﬂumm:mdmmﬂm
mﬁmhmﬁtmm“uwmhmmﬂwﬁthﬂu{mmﬂiﬂh

MMMManWmmmmummﬂqmﬁ
the assets,

De-recognition

Fﬁmﬂﬂmmwmwnﬁuhmﬁwmmmmw“mmm
mmmmmmmwmmmwm@rmﬂw
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AT

Finsneial labilities
Financial HiHEﬁﬂmchﬂEduwumnrﬁmdmw‘uﬁ&nmmnthmﬁtnﬂnH’ML

qummewmamnmummmum
mmm&mnymmmmpﬂmmmmmmﬁmm

Eﬂhﬁfﬂﬂﬁﬂﬁlﬁﬂfﬁﬂmﬁhumﬂymmn&iummﬁudmﬂqhﬁmﬁwmm
mmmmm@mmmmﬁmhMMHpﬁwmm
ﬁnwhmbmﬁnhmmmhmﬁmﬁtwm

wmmmmmmﬂwmmmw:Mwhw
np&udm%ﬁnﬁundﬂlhhﬂty‘nmhﬂu“hmhmruhmﬂlﬂymﬁﬂd

Offsetiing of financial assets and financial Uabilities

Financial asscts and lisbilities are offset whea the Company hus a legally enforceshils right to offsst and inteads
to saftle either om & net basis or to realise the sset and settle linbility slrmubtanecualy,

Trade debts and receivables against margin financing

Cash and cash equivalents

Cﬂmﬂuﬂqﬂt&hnmﬂhﬁamﬁwpﬁﬁmnmﬂmcmmmamd
mm.mmmmmmmmmdmmmm

Staff retirement benefits - Defined contribution plan

hdﬂnﬂmﬁmﬂmhlmﬁm}mﬂm;ﬂnwﬂﬂ which an entity paye fixed contributions
imnmﬁndmdﬂhwmhqﬂww“nhﬂpﬂmmmmumﬂmimﬂﬁhﬂmiﬁ:ﬂ
ﬂﬂ%mmmmwmmmwmmmmmm
petiods. As o comsequence, nctuarial risk (that benefits will be leas than expected) and investment risk (that
mwﬂlhhnﬂiﬁmwmmmhmnﬁm}MLhmhmnmhwhm

The Company operates & defined contribution plan Le. recognized provident fusd (“the Fund") for all of its
eligible employees in accordance with trust desd and rules made therennder. Monthly contributions at the rat
lﬂ.ﬂl}ﬂufbﬂicnhﬁmmd:mm&?mdhrmtmudlhﬂmh}m.
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Taxation

Income tax expense or credit for the period is the tax paysble on the current period's taxable income bassd on
hwlhﬁ]uhnmumrﬂdjmdhy:hmuhﬁ&mﬂmmmdﬂlhﬂﬁummmm
differences and to unnasd tnx losses.

Diferred pox

%ﬂmumhmmmmmmmmmmbmumMm
MﬁmmmmmmmmmMWMmmm

m:hmmhhmm“hm&hmm&ummmmmmw
logs. Deferred income b is measured using tax rates (and Laws) that have been enacted or substantively enacted
whmuhmmmmmmmmmmw income tEx mssst is
realised or the deferred income tax linbility is sattled,

ﬁ%ﬂumimmmmammuﬂmmmﬂmmmm
whhmﬁ;@w@ﬂhnﬂm%hmﬂﬂhmwmwm
mmwmmdmmmhmﬁmdhrﬁunﬁmﬂﬁmﬂnumwmmuﬂm
ﬁummmmmmwmh@rmmamﬁuﬂmmmm

the extent that it is no longer probable that sufficient taxable profits to allow the benefit of part or all of that
mwﬁmﬂmmmhwﬂmmmnﬁmmmmm the extent that it becomes
probabie that sufficiens taxable profit will be available.

Offsetting

mfmdummdﬁubﬂiﬂumuﬂinmmmﬁnlwwmmhmuﬂmmum
mdhhﬂdﬂndmmndt&nﬂmmmmﬁ:mmm&nﬂm&mmnmmm
H:hﬂﬁunﬂmuhhu:mumﬂqrhulhpﬂyeﬂht-hhﬂ:hh affset and intends either 1o settle on a net

hﬂwnrﬂhﬁ:muﬂnﬂ:ﬂnlﬁhﬁﬁtyw.
Provislons and contingent Habilities

Prowvizions

Amﬁmhmugﬁdh&ﬂmﬂ&mﬁl%mmﬁmhtmyhnhﬂmm
ohligation s & result of & past event and it is probable that en outflow of resources embodying economic
hﬂawﬂhmmmmﬂwm:nﬁhnﬁmﬁmhmﬂ:ﬁMmmufubﬁmﬁm
Provisions are not recognised for future operating losses.

P



an

Where there are & number of similar obligations, the likelibood that an cutflow will be required in sottlement is
wwmam&mmuamhmhmmﬁhﬁh&mﬂ
mmmmmmmhmhmﬁmﬁldﬂﬂpﬁmmhm&

hﬁimnmﬂuhpm%nfmqm‘uhﬂuﬁmﬂmmmmdmm
umm:mm&hwmmMﬁMmmummmwa
A pre-tax nuMmﬁnnummdmmnfhmmnfmymdﬂuﬁhmmﬂumlh
m%.mmhhmhmmWﬁmhmuiﬂmm

hhmmmmmmm&rmﬁMMmmhmmhﬁmwhﬁu
expectations, technology, prices and conditions, and can tske place many years in the fiture, the carrying
mdmﬁmwmﬁwﬂnnﬂmﬁ;mm-ﬁmﬁnmlﬂmﬂmww
ﬂmmmhwdﬂwﬂm@dm@mhmﬂﬂhm&mﬁum
lmlnuﬂunwiimwuudﬁmﬂympildupmafmﬁum

Contingent Habilities

ﬁmﬁm%ﬂwhﬁmhhﬂmﬂlpﬂﬂﬂﬂm:lmnnfpﬂmm
nﬁmanﬂlhnmﬂmﬂmhrhyhmmmmufmwwmuhﬁhmm
mﬁmm&ﬂmﬂﬂm&m“hﬂmhunmh;ﬂwmﬁwuﬂbpﬁmﬁn
nitutnmpﬂmhﬂhhmmhﬁhmummtﬂuwﬁfrmmm&;mwﬂmﬂh
mﬁﬁwmmﬂnhﬁpﬁm,mmammufﬁunhhwmmhmﬂwﬂmﬂcmmhbﬂw.

Operating revenue
Reverue from irading activitles - brokerage commission

Emnﬂlﬁmmmﬂimgﬁmnhfpmnhnqnfmhhmnﬂmﬂhhﬂfﬂmmﬂhﬁmmﬁud
settiement of transaction by the clearing house.

Revenue from advisary and consuliancy services
Bevenue is recognized when the performance obligation is satisfied ie. when services are provided,

mmmmmmmmmmmmmmmmmm
ﬂmwhmnmﬂmwmn:mhﬂmmmmm#m
transaction prices fior the time valse of money.

Dividend fncome

mvmmmmmmmﬂnkmwmmwhuddﬁhmwm
WHMmmhmmﬂm&wimwhmMMumPﬁmh
mnhmum&m%wmmwmmhmmm
Munmnflhrﬂvumdmbnmmﬁrdnﬂy.mmﬁﬂwmﬂ'wm padd out of pre-ncguisition
mmuﬁmwumumﬂ-mﬂmmﬂmmmmm
dividend is recognized in other comprehensive income if it relstes to an investment measured at fair value
through other comprehensive ncome.

Mark up / Interest incoms

Mark-up / interest imcome i recognized on & time proportion basis on the principal amount outstanding and at
the rate spplicable.

—
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fi.1

6.1.1

6.1.2

23 2022
RIGHT-OF-USE ASSETS Note —— Rupre§ -—
Opening net book value . =
Add: Additions during the vear 23,768,475 =
23,768,475 =
Less: Depreciation chasged during the year 21 (1,681,223} -
Closing net book value L 3
Deprecistion rate (por nnnum) 20% 20%

This represents Company's right 10 use certain vehicles, held by it under lesse mrrangementa(Mushariks
Armngement). The principal terms and conditions of the said arrangements are as follows;

Toyota Yaris MG HS Suzgar Haval
Lessor name PEstEMbD | 15 Bunk Limited | 15 Bank Limied
Miudarbha
Lense agreament date -Dec-2022 31-May-2023 31-May-2023
Lease eoimmencement date D=-Diog=2022 31 -May-2023 31 -hlee-20123
Initial contractunl term of the leass 3 years 5 years 5 yesrs
Availability of extension option” Ho L] No
Mo of years for which the lease extension
option s svaiishl MIA NiA MiA
| Estimated lease term (a3 on the dsts of
of the lease) 1.5 Years 5 Years 5 Yioars
2523 2022
INTANGIBLE ASSETS Note ~ ——— Rupees———
Membemship cand right and privileges
Trading Rights Entitlement (TRE) Cenificate . 5,000,000 2,500,000
Computer software &2 702,018 641273
agﬁu 3,141,273
Trading Right Entitlement Certiflente (TREC)
Cloat [ | 6,394,750 3894 7350
Accumulated impairment (1.304,750) (1,354,750)
611 5,000,000 25060, 000

- TREC of Pakistan Stock Exchange Limited, received by the Company in sccordence with the Stock
Exchanges (Corporatization. Demutuslization and Integration) Ast, 2012 as smended by the Stock
Exchanges {Cosparatization, Demutuslization and Integration) (Amendment) Azt, 2015,

- TREC of Pakistan Mercantile Exchange Limited, acquired during the year from Vision Commodities

These are being carried at cost less scoumulated impatrment losses (if any).

PSX vide notice no. PSX/N - 275 dased February 16, EMlhlﬂmﬁﬂadﬂnnﬁﬁnmlﬂhuuflTnthigm
Entitlernent Cartificate amountng to Re. 2.5 million,

il
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2.

Computer softwaire

Net carrying amount
Opening net book value
Additions during the vear
Amortisation charge
Clesing net book value
Crross carrylng amount
Coat

Apccurmalated amortsstion
Met book valus

Amaortisation rate (per annum)

LONG TERM INVESTMENT - af cost
Coastal Company Limited - unguoted public sompany

21

nd

2023 2012

Rupees
641,273 801,590
136,250 .
{175,505) {160,317)
TO1,018 641,273

4,496,052 4,255,802
Et;:ll'ﬂ{l (3,61 :E}

0% 20%

30,127.296 30:121',2?&

This represents shares of Coastal Company Limited which were scquired when the collateral relating 1o short
term loan amounting to Rs. 36 million was realized in the form of shares of this NBFC. Shares are i the name
of Director and not in Company's name in accordance o NBFC Rules 2003, An agreement was made between
director and the Company under which the proceeds from sale of investment including gain(loss) would be
rendered back to Compeny, Shares are blocked but arrangement would be mads for conversion into markstabje
lot and disposal in accordance to NBFC Rules 2003 as soon &8 economic condition of the shove NBEC

improves,

LONG TERM DEPOSITS

Trading deposits

- National Clearing Company of Pakistan Limited
- Central Depository Company of Pakistan 1 imited

Security deposits

- Deposits agninst lessed office premises
- Pakistan Mercantile Exchange Limitad
- Others

SHORT TERM INVESTMENTS - At falr value
through profit or loss

Cusied equity securities
Units of mutual funds

T-_

9.1& 22
9.3

2023 o2z
Rupees

1,500,000 1,504,000
10, B0 104,000
1,600, 04040 1,601,000
1,704,105 2,608 005
750,000 750,000
39,300 39,300
2,493,408 3,394,395

4,093,405 4,994,395

191,815,131 219 470,968
016 25,027,600
191,867,147 244 498 577
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9.2,

8.3,

10,

10.1
10.1.1

10.2

11.1

"The number and fair vahue of securities pledged with PSX and NCCPL are as fallows:

June 30 , 2023 Jume 30, 2022
Number of Fair value Number of Fair valus
sccurities securities
{Rupees) (Rupees)
Clients 6,733,982 81,715,226 7,991,200 149,928 923
Brokerage House 9,525,501 56,105,175 22,939,850 87,780,498
16,259,783 137 1 30,931,050 237,700,421

The number and fair value of securities pledged with financial institmtions are as follows:

June 30, 2023 June 30, 2022
Mumber af Fair value Mumber of Falr valus
securities securities
{Hupeey) (Rupess)
Clients 3,736,799 129,282 000 6,952,812 68,141,496
Brokerage House 11,747,026 114,420,731 9.847.520 149,952,132
15,483,825 ﬂ?ﬁ.ﬂl 16,800,332 218,093,678
2023 2022
Investment in mutual funds Nata —— Rupees —
Cost of mvestment 531,016 a2, 00,000
Unrealised gain for the yvear - 27,609
Closing balnnce 52,016 25,027,608
TRADE DEBTS
(rross recetvable
Equity brokersge 101 312,849 325 408,127,795
Adwvisory and consultancy foes 203,400 203,400
:u.ﬂn‘m 408,331,195
Less: Provision for expected credit losses ez (2.879.489) (2.045,916)

Hlﬂ E&"H
Trade debts - Equity brokerage

Trade debts includes Ra. 50.5594 million (2022: Rs. 75415 million) due from relnted parties. The maximum
aggregats amount cotstanding doring the vear from such parties (with reference o month-end balancss)
amoumicd to Ba 6848 Tmillion (2022: Rs. 35.423 million),

The Company bolds capitml securities having fnir valus of R 1,935.25 million (2022; Rs. 1,828.41 million)
cwned by its clients including related parties, as collaterals sgainst trade debts,

13 2022
Movement in provision for expected eredit losses Nota — Rupees ——
Balance at the beginning of the year 2,045,916 8,327,983
Charged during the year i £33.573 .
Written-off during the year - (6,282.067)
Balunce at the end of the vear 2,879,489 2045916

RECEIVABLE AGAINST MARGIN FINANCING
Receivable against margin financing 196,652,533 129,109,608

Margin financing facility i provided to clisats on markup basis with ceiling upto KIBOR. + 8.00% per annum
(2022: KIBOR + §%).

—
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ADVANCES, DEPOSITS, PREPAYMENT AND
OTHER RECEIVABLES

Advancey
Advance to staff
Advance o supplier

Deparits

Deposits placad with NCCPL in respect of:
- Loss an DFCs (net of demand)

- Exposure margin on DFCy

- Exposure margin on Margin Trading

- Loss on Margin Trading

- Exposure margin an Ciem Market

Lrepayments
Agninst leased office premises

Ehther recefvables

Dz from related parties
Loan o director
Future proft receivable
Recetvable from dealers
Recedvable against trading of securities
Sales tax receivable

Oithers

21
122

123
124

Rupees
5,339,968 4,390,860
3,391,251 -
8,731,119 4,390,869
39,534,835 194,460
15,008,000 -
11,500,000 15,500,000
5. R68,613 21,330,931
380,920 20,000
82,263,367 37,035,391
6,370,417 5,678,501
42521234 43,641 221
2521005 770,800
12,966,595 2552175
210,439 229 649
1,368,548 -
887,713 -
1,182,763 2,198,619
75,690,387 49,392 464
173,055,350 06,497 225

This represents interest free advancss provided in sccardance with the Company's policy and these has been

secured agsinst the provident fund balance.

This represents an advance given to supplier, for renovation of company's Lahore office.

Due from reinted parties

Intertachnologies (Private) Limited
Intermerket Xpress (Private) Limitad
Vision Commodities (Private) Limited

Reconciliation of lean to director;

Erwm Bihwani

Opening balsncs
Disbursement made during the year
Repayment received during the year
Closing balanee

Rehan Alam

Opening balance
Disbursement made during the vear
Repaymeat received during the year
Closing balance

ke

1023 2022

42,572,234 42,322,294
- 1,118,987
—ESEm _meian
205 852 095 20,000,000
(294), 500,14 (20,000,000)

770,800 .
200,000 2,000,000
(770,800) __ (1,229.200)
ﬂﬂlﬂ TT0E00
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14.2

15.1
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16.1

SHORT TERM LOAN

Tﬁ:m&muhﬂmmhﬁmuueﬂmmmﬂnﬁnmmﬁmhummﬁumh 100
ﬂhmmmmhﬂﬂhmmﬁmﬁmmwm tranafer of shares of
42.65 million (2022: Rs. 42.65 million) is secured against sommercial plot in Peshavar.

023 2622
BANK BALANCES MNoie — Rupeeg —
Cash art bark
= COITENt Accounts 420,701,741 149,675,998
= Saving sccoumnis 144 21,010,381

13,178,633
142 T 433980374 374 170,686,379 586,379

thpmﬂnhuhnmmgnﬁmﬂjﬂﬁwﬂjﬁﬂﬂm 6.5% to 12.5%) per snnum on daily prodoot
basis.

Enkhhnmhdndnmﬂbmthlmhddhﬁﬂmmdbmtmmﬁqmm. 429.74
million (2022: Rs. 157.78 million).

ISSUED, SUBSCRIBED AND FAID UP CAPITAL

2033 2022 Im3 202
(Nimber of shares) ————— Ropees ———
Ordinary shares of Bs. 10 each fully
_ﬂ mii_-EEI paid in cesh mﬁ_ 03,404,510
Pattern of shareholding
Juns 34, 2023 Jusne 30, 2023
Cutagosies sl dharshoiders Humber of “ of shares Wumber of % of shares
Bnt shures held held shores hejd hiedd
Miy. Erom Bibwani I5ATR LT S1.n%s 13,673,439 F1.00%
Blr. Mubamamnd Uraib Bibwani 14,666,818 49.00% 24,666 820 49.00%
Mr. Syed Rezn Haider Jafri 1 0.00% 1 0.0
Mr. Rehan Alnem 1 D% 1 0.0
Mr. Muhsmmasd Achfag i .00 = 0,00
Mr. Shehosd Hussain Lo 0. %% - 0.00%
S0.340,45) 1040, 0 E'IJILMH-M TR

Mwummmh@]ﬂmhmﬁmm.mmﬂﬂuﬂﬂmw
and block voting.

3 2022
DEFERRED TAXATION Nate Ropees
Defarred tax {ussat) / liahilizy tn respect of:
- Capital logs on shert term fnvestmenty 16.1 - .
= Other temporary differences 182 1 } 2379 534

1534064 33T9EH

Deferred tax in respect of capital loss on short term Investments

Deferred tax asset amounting to Re. 12,594 million {2022: Re. 24.77 million) has a0t beet recogmized in respect
of the realized and unrealized capital losses on short term investments amounting to Rs, 100.75 million (2022:
Rs. 198.12 million) becauss it is not probable that future capital gain on sscurities will be available against
witich the Company can use the benefits therefrom.

r—
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17

1T.1

18.

13,1

1023 2022

Nowe Rupees

Deferred tax in respect of other temporary differences
Defarrad tax hhﬂiiy—mml:—un&daﬁwi:ﬁm 2,743,237 1378.014
Deferred tax Hability - Right-of-use pssets 6,405,303 -
Deferred tax asset recognized 1621 (24,472,805) (998,380}

Eﬂw! EIHTE';E.'H
Deferred tax assers
Intangible assets 404 478 403,064
Provision for doubtfisl debts and other receivables H35,082 593316
Minimum tax puid ws 113 2,970,242
Tax losses 14,921,772
Lease Lishility 341,262 -
Deferred tax assets avallable for recognition H.ﬂﬁ E’QEEM
SHORT TERM BORROWINGS - Secured
Running finanes:
J8 Bank Limited 376,041,682 113,677,740
JS Bank Limited - Intraday 100,000 20,500,000

i7F 376,141,682 134,177,740
T ————— h

2023 2022
Nowe Rupees
TRADE AND OTHER PAYABLES
Trade paysbies 18.1 179,925,600 167,305,610
Future profit withheld 67,805,903 2,611,626
Paynbie against Margin Trading 26,790,170 .
Commisaion pavable to dealers 13,979,417 23,192 588
Withholding taxes payahle 13,233 539 7,759,545
Accrued expenses 2,199,200 3,276,331
Dre to related parties 1,298 358 =
Other payshles 20,560,305 1,077,261
335791452 205222971

This inchodes Rs. 0.7 million (2022: Ra. 0.22) payable to related parties,
[
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19.2.1

CONTINGENCIES AND COMMITMENTS
Contingeacies
Contingent Uabllity existing as at the reporting date

As of June 30, 2023, thers were no material contingent Habilities known to exist.

Commitments
Following commitments were outstanding as of the reporting dace:

Bank gunrintss

milliom sgainst Future Market on betlf of the Compamy,

OFERATING REVENUE

Underwriting and financial sdvisory service revenue
Dividend income on investment in equity securities

Note

L i

21

fd 5

6.2

2022

————— Riupees ——

355000000 300,000,000

mmmypmmww;mwmmmmwmmdnmm
Emmwmmﬁuhhﬂﬂﬂm]hmm}{uhnmdmmmhlﬂ

2023 2022
— Rupes ————
212,874,729 245,966,200
Gy 744,861 5,329,720
M, 135418 13,671,470
9,004,952 27444177
271,759,960 296,411,668
170,280,026 152,480,753
16,488,982 19,437 468
19,232,885 14,798,014
14,401,636 19,001,254
14,279,075 1,458,933
8,012,980 11,765,595
7,305,384 3347925
8,225 494 4,473,254
4,739,912 6,275,373
1,585,543 1,605.547
3,845,064 4441047
1,003,106 1,114,754
1,096,564 932,066
1,498,764 2,123,425
1,497,261 13,262,192
1,050,518 700,001
1L004,000 800,000
641,874 602703
175,505 160317
158,128 136,819
120,637 207 853
18,198 1,529 618
274,540,235 lmlﬁﬂlul 1
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023 2022

Note _'_RIF'- e e
Salnries, commission and other benefits
Salaries and other benefits JLIL] 08,000,259 B3.279. 540
Comemission 72,379,736 55,209,913
!H%ﬂﬂ 152,439,753

mmﬂmmwus,ﬂimﬂm{mn §.95 million) in respect of provident
fund contribution.

2023 2022
OTHER EXPENSE Note =~ ——  Rupees—
Allowance for expected credit losses on trade debts 831573 .
Other recelvables and deposits written off 294,039 13,873 584
Lows on disposal of operating fxed sssety Ja%.087 541,374
1 3

OTHER INCOME
Interest income on bank depoaits 114,990 TED 450
Interest income on deposits with NCCPL 4449102 3,368,033
Crihers B, 176368 ITH3IH

1 4,737,886
FINANCE COSTS
Markp on short term borrowings H.ﬂij‘mﬂﬂ 21,783,180
Markup on MT3S =
Markup oo Long Term Finsnce 376,165 -

55,651,380 01 782,180
TAMXATION
Current - for the year 9,171,141 11,847,160
Carnent - for the prior year - -

9,171,141 11,847,160

Defered e (19,703,899) 2,379,634

ﬂ&ﬁl! 14@

mmmmmmnmmmMMnﬂMgMHﬂmmmm
Previous yeas, bas been multiplied by the applicable tax rate 83 required by IAS 12 Tncome Taxes® has not been
mhmmmmm,mmmmmmmmﬂqmmmh
the year,

Income tax assessments of the Company are deemed to be finalized &s per tax returns file up fo tax vear 2022,
Tax retumns are subject to further assessment under provisions of the Income Tax Ordinance, 2001 (“the
wmmmh-mwhmmmmmﬂmrnmmu
amy time during & period of five years from date of filing of retum, select a deemed sssessment order for sudit,

'._



CASH AND CASH EQUIVALENTS

Cash and cash cquivalents ot the end of the reporting period as shown in the statement of cash flows are

reconciled to the related items in the stufement of financial position as follows:

2023 2022
Nole ———— Rupees ———
Cash and bank balances 14 433,980,374 170,686,379
Short term borrowings from banking companies
- Punning finance 17 _(376,141,682) _ (134,177.7

4
57,838,692 36,508

Related partics comprise of associsted companies, key mansgement personnel inchuding directors and their close
family members, major gharsholders of the Company and si=ff provident fund. Remuneration and benefits to
executives of the Company are in sccordance with the terms of the employment while contribution to the
provident fund is in accordance with staff service rules. Remuneration of the Chief Executive and Directors s
disclosed in note 28 to the financial ststements. Transactions entered inio, and balunces held with, relsted parties

RELATED FARTY TRANSACTIONS AND BALANCES

during the year, are as follows:

Name of the related party, relationship with company Noge
and nature of transaction

Write off during the vear

Vision Commaodities (Private) Limired

Balance due 113
PMEX TREC Transfer

Advance made during ths vear

Brokerage commission earned, on sale and purchase of securities

Loan provided during the year 124
Loan paid off during the year 24
Balance outstanding

Arncem Bilwani (Spouse of Director)

Balance doe

Brokerage commission sarmed

Muhammed Rehan Alam (Director)

Brﬂh:.tmilin:ﬂﬂlﬁd

Loan provided during the year 24
Loan paid off during the year 124
Loan to be recejved 12.4
Balance due

Laiba Azneem Bilwani (Close family member of director)
Balance duc

Brokerage commission sarned

-

20ZI3 2023

—'Enp,lﬂ__

42,5221 42512234

" 1,800,618

- 1,118,087
2,500,000 -

82,665 115,840

o 25,003,866

o 903,887

11,459,853 13,039,143
195,852,095 20,000,000
250,500,000 20,000,000

26,008,757 215884
707,549 49,325,487
14,585,877 5,.563.327
283 174 94,560
200,000 2,000,000
(1,800,000 1,229,200
- 770,800
B0.914 320,170
804,459 .

21,420



29.1.1

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
mwmmmmwwhmmmmm the
Chief Executive, Diractors and executives of the Compenry, are as follows:

Parficalars el Exacutive Drectars Executives Totsl

T50) FiE) T FT30) FT) ] Ts)
Heape
Meougerisl rneration. 700800 7,770,000 BILIN DI M0 J0AM000 SSNSTN M908

Retiremert benefitn R0 01008 SN SIAT eSS LSOO 160 Lamms
LT T 6 0 AN (LTS GaWaW LM mieten 5l a1

Munber ol persoan | 1 1 3 i i

mwmmmmm&aﬁmmmmum&mmmmﬁc@m
maintained car,

FINANCIAL INSTRUMENTS
Financial risk analysis

mwmmam;muﬂmﬂmmﬁm&.mﬁwﬂmﬂmﬁt
mmmmmmdmmﬂmwnvmﬂm&mmmnuHmh
unpredictsbility of financial markets and seeks to minimize potential adverse effects on the fimancial
m.mﬂmmmﬁmbmhmnmﬁmdﬂmmmm
from previous pericds in the manner described in notes below,

H:deﬂmmmwmdhﬁmhﬂumwmudw:ﬂwpﬁ
menagement famework ﬂmmmmmﬁdmmmmﬁmm

Market risk

Hﬂmﬂtmﬁuhhuﬂﬂmdnwmwmmm&mt
mmmmﬂmmmwmmmmﬂ.mﬁmhmmm
mmﬁwmmhhmﬂmﬁﬁ;hmmﬁw
ﬂhﬁﬁmﬂﬂﬂ:hﬁpmﬂhpﬁrﬁtmﬂhﬂumi&.mwﬁh esspciated with
the Company's business activities are discussed as under:

(i) Forelgn currency risk

Foreign currency risk is the risk that the fair value or future cash flows of & financial insrument will fluctuate
hmmnf:hm;nhﬁrﬁ;nmﬂmummfmﬁnmmmh&mmnmmﬂﬁhmk
pammeters of policies established by Board of Direciors,

(i) Price risk

ﬁhrﬁm&ﬂﬂmhhﬂuﬁs&mﬂ@:ﬂﬂmﬂuﬂfwmh
mmtmmmmmwmwmmmmmmmw
ire cansed by factors spacifie to the individusl Grancial hmwiuhmn,umlﬁwﬁnglﬂwﬂnﬂlﬁ
financial instruments traded in the market. Presently, dnily stock market Quotuation is controlled by regulatory
authorities which reduces the volatility of prices of equity securities. The Company manages price risk by
manitormg the exposure in quoted securities and implementing the strict discipline in imternal risk management
nnd investment palicies, which includes disposing of equity investments and collaterals ledd before it leads the
muwmmummmuwmmhmm
exposed to price risk since it had investments in quoted equity securities and units of mutual funds, smounting in
aggregate, to K. 191.187 million (2022: R, 244.498 million) and also becanse the Company held collaterals in
the form of equity securities against thefr debtor balances.

~



Thmqudnunfhmmhjﬂhwﬁdﬁkhﬂmmﬁmm-n{ﬂiﬂw&m
Mmmmmﬂmmw,mmmthImufm
wmwm&mmmmmmmmmmmm
mmﬁﬁmnmﬂvﬁchuﬂﬁhmduhhgmmi:mammﬂnnhﬂwm
of ahemative investments and genarml market conditions, Furthermore, emount realized on the sala of a
ptﬁ:uh:mﬂt}rmn}'hlﬁmudbyﬂumh&wqmﬂqrufmﬂmhybdng-ﬂ.

mwmﬂMmmnmmmummmmmd
decline In prices of sccurities in particulbar sectors of the market,

Analysis of short term investment in queted equity securities by business sector is as follows:

_June M, 2023 Jume 30, 2022

(Hupees) Y (Rupees) *
AUTOMOBILE ASSEMBIER 10,0011, 604 521% 22 664 635 10.33%
CEMENT I3 145677 605% 610590 1L.28%
CHEMICAL 4,449 507 133 3,739,630 L.70%:
COMMERCIAL RANES 1488 663 16.94% I 283 076 501%
ENGINEERTNG 5538 LT 261,538 1.85%
FERTILIZER 91,720 0.20% 00216 P36%
FOOD & PERSONAL CARE PRODUCTS 66,544,378 690 75,406,436 3436%
GLASS & CERAMICS #17,150 0.22% 10633, 660 0. 47%
INSLUEANCE 5326868 2. Thn 10,210,334 4.65%
V. BANES / INY, COS. / SECURITIES CO8 1,594,381 L35% 4 008,422 1L.83%
MISCELLANEOUS 140,007 0,07 B265.374 3.7
MODARABAS = LTk 12006 {.00%
OIL & GAS EXPLORATION COMPANIES S 068 614 Led%g 28 450 0.01%
CHL & GAS MARKETING COMPANIES 1,7 311% 35307 0.11%
PAPER, & BOARD 3,510,400 1.53% - 0,008
PHARMACEUTICALS 2,145,101 L12% Pan.994 Mg
POWER GENERATION & DISTRIBUTION 21,426,550 1117 64,580,930 043%
PROPERTY 23,998 D0 % 1,008,000 4%
REFINERY 1,641,007 LEGY 4545 544 207
SUGAR & ALLIED INDUSTRIES - 0.00% 136,330 0.07%
TECHNOLDGY & COMMUNICATION 7580, TH4 3055 2013214 0,525
TEXTILE COMPOSITE LT -1 46T 1958275 0.89%
TRANSPORT - [ 4,539 0.00%

17 1 100 —t 1P ATO DGR 100,00
Sensitivity analysis:

mmmmcmmmum"ﬁmau,mmmmmuﬁmﬂa
hypothetical 10% increase and a 10% decrease in market prices as &t the reporting dates. The selected
WWMMmmmumﬂndhhﬂmhm“mm
mmmmmﬁmmdmmmwmmh

Company's imvestment portfolin.
Estimated fair Hypothetical

= Hypothetical price valug after increase [
change hypothetical {decrensc) in profit
change in prices /[ (loss) before tax
June 3, 2023 191,867,147 10%, increase 211,053 862 19,186,715
10% decrease 172,680,432 (19,186,715)
June 30, 2022 244,408 577 10%% increase 268,948 435 14,449 858
10% decrease 220,048,720 (24,449,838)



{iif) Interest rate risk

anrurmnhmmrithm:dﬁﬂm“hmuhﬁm:mmwﬂmwﬂnmnhw
ttrument will fluctoate due to changes in the market interest /| mark-up rates, Sensitivity o interest / mack up
te risk arises from mismatches of financial sssets and lishilities that matare or re-price in a given period. The
WMHMMWMWMHMWMHEW
position can be adfusted. The short term borrowing arrangements have varishle mte pricing that is dependent on
the Karachi Inter Bank Cffer Rate (KIBOR) a8 indicated in note to thess finnncial statements,

Financial assets snd Habilities include balances of Ra 13.278 million (2022: Rs. 21,010 millon) and Rs.
376.14] million (2022: Rs. 134.177 million) respectively, which are subjact to interest / markup rate risk
Applicable mterest / mark-up rates for fnancisl assets and labilities have been indicated in respective notes.

At the reporting date, the mterest mite profile of the Company's significant interest bearing financial instruments
was &5 fiollows:

pr 12 i 1 (1 Hat
EfMectea bvinrest rate %) Carrying amansnts (R
Finnacial aniets - rariabie e isramen
Bk iy - i ecsrant %l LT Fog Y1) EE!_IL
Fiesnsial linhifities - variafik ruce itrimests IRE% o 0 LB N M EI‘J‘-‘E
Svors Tiree Borowiag
Sensitivi byt

The Company does not account for sny fixed rate Anancin] nssets and linbilities st fair valee through profit or
boss. Therefore, a change in interest rate would not affect the carrying smount of sy finencinl instrument. For
cash flow sensitivity analysis of varisble rate instruments it is observed that interest / mark-up rate in terms of
KIBOR has incressed by 775 bps during the year,

The following information summarizes the estimated offects of 1% hypothetical increases and decreases n
intersst rates on cash flows from financinl assets and financial Habilites that are subject 1o interest rate risk. It is
assumed that the changes occur immediately and uniformly to each category of instrument contsining fmterest
rate risk. The hypothetical changes in market mies do not reflect what could be daemed bagt or worst cass
scenarios. Variations in market interest rates could produce significant changes at the time of sarly repayments.
For these reasons, actual results might differ from those reflacted in the details specified balow. The analvsis
assumes that all other varishlas rematn conatans,

Effect on profit after tax
1% lnerease 1% (decrease)

e Rupees
Az at June 30, 2023
Cash flow sensitivity-Variahle rte financia] instroments '_w aw
As ot June 30, 2022
Cash flow sensitivity-Varishle rate financial instruments (B3 488) 803488
Credit risk

Credit risk is the risk that one party to & financial instrument will fail to discharge an obligation and cause the
other party o incur & fmancial loss, without tnking into aceount the fair value of any oollxteral. Concentration of
eredit risk artsss when a number of counter parties are engagad in similer buginess sctivitiss ar have similar
eoonomic features thot would cause their ability to meet contractun] oblipations o be similarly affectad by
changes in econcmics, political or other conditions. Concentrations of credit msk mdicate the relative sensitivity
of the Company's performance to developments affacting & particular industry,



Exposure to eredit risk

Credit risk of the Company mainly arises from deposits with banks and financial instinitions, trade debits,
receivable against margin finsncing, short torm loans, deposits and other recetvables. The carrying amount of
financin] sssets represents the maximum credit exposure. To reduce the exposure to credit risk, the Company has
developed its own risk mansgement policies and guidelines wherehy clients are provided trading limits
acconding to their net worth and proper marging zre collected and muintained from the clients. The management
continuously monitors the credit exposure townrds the clients and makes provision against those balances
congidered donbtfinl of recovery.

The Company's management, as part of risk management policies and guidelines, reviews clients’ financial
position, considers past experience, obtain suthorized approvals and amange for necessary collaterals in the
form of equity securities to reduce credit risks and other factors. These collaterals are subject to market risk
which ultimately affacts the recovembility of debis. Purther, credit risk on Hquid finds is limited becanse the
counter parties are banks with reasonably high crodit ratings,

The Company's policy is © enter inlo financial contracts in sccordsnce with the {nternal sk management
policies, investment and operational guidelines approved by the Board of Directors.

The carrying amount of financial sssets represent the maximum credit exposure st the reporting date, are
detniled as follows:

Pl e 2022

Nota —— Rupess —

Long term deposits [ 4,003 405 4,594,393
Trade debes - Note (o and b) 1o 310,173,236 406,285,279
Recelvables agninst margin financing i 196,652,533 129,100,608
Short term deposits 12 §2,263,367 37,035,391
Other receivables iz 78,600,387 40,302 464
Short term Jonns 13 41,646,012 42,646,012
Bank balances - Note (B I4 433,980,374 170,686,379

Tsend _e150

(a)  Trade debts were due from local clients,

(B}  The Company held equity securitics having fair value of Rs, 1,434,183 million (2022; Ea. 14564978
million) owned by its clients, as collnterals ngainst trade debis.

Juna 340, 2023 Jume 30, 2022

Provision for Provision fior
Giross carrying Gross carrying X
p ll:llu::ﬂ:lﬂt . expeotéd aredit

aag dua 1-90 days 105 k5. 413 - 34T 400 508 =
Pust doe 91-180 drys T2,093. 691 555,531 31,748 905 108,547
Past due 151-365 days 24,963 5094 §21,012 14,874,022 445, 266
Moaore than 365 days 20,090,027 402545 4,217,961 1,402,103
313,083,735 1,579,489 408,331,195 2,043,916

No impairment bas been recognized cxcopt as disclosed in rospect of these debis as the security against
the same is adequate or counter parties have sound financial standing.

No impairment has been recognized except as disclosed in respect of these debts as the security against
the same is adequate or counter parties have sound financinl standing

r--'



The credit quality of Company's liquid funds can be sssessed with reference 10 external creadit ratings as
follows:

Banks / other institutions Short term E:;III 2023 2022

; BEenCy —— Rupéts —————

J5 Bank Limited Al4 PACRA 261,837,463 80,608 282
Summit Bank Limitad - - 12615874 18,332,728
Dubai Islemic Bank - . 20,938,738 21,845,123
United Bank [ imited Al+ ICR VIS 2,044,792 2,816,150
Meezan Bank Limited Al+ JCR. V15 23,360,811 18,837,258
Al Baraka Bank I imited Al JCR VIS 13,887,976 304,054
Habib Baok Limited Alds JCR VIS T4, 15T s 2,005 008
Bank Al Habib Limited Al+ PACRA 744,945 3477669
MCB Bank Limited Al+ PACEA 13,210,980 21,321,899
Bank Alfalah Limited Al+ PACRA 600,420 614,053
Habib Metropolitan Bank Al+ PACRA 380,455 414.140
—S39803T1 _ 17088637

ﬁmmﬁmwm.WMnﬂmWM
Emmmﬁnmlhﬁﬁhpﬂwmhﬂmy.ﬁmﬁnﬂy.mnﬂmuﬁhuﬁﬁnﬂ

mwmmlmwmmmmmmmm:mmmd
mﬁmmmﬂmmwwﬂhm

20.13  Ligquidity risk

mcluding interest payments:
Contractual esh fhows
Carrying Contrsetusl  Sixmonths 51 totwelve  Owe 1o flve More than
amount exih flows or lea miathe yenm five yeary
Rupees

June 30, 2023
Short term borrwings - securd ¥TRM1682 376141683 376,041,662 - -
Lemse Lishillty IBA1H,144 18418144 Lanzgi 1486749 15358584 -
Trade and other paysibies TUMTEN I 274007630 - - -
SO0 GSS.S3L061 7384073 LAB6, 749 15,598,504 .

June 30, 2072
Short seem borrowisgs - secursd IMITI M0 IT7780 134077740 . . .
Trude and other paysbles 1463425 I9TARIA2S 19SS . - .
Acerued markep 5,456,747 0,806,747 SADE 4T . . =

— -
M1137503 Hlit]'?,B'Ll I.:!:IIT.FII



0.2

Financial lnstruments by categories

The table below provides reconciliation of the line items in the Company’s statement of financial position to the
categories of financial metroments.

_ dune 30, 20123
At fulr valie At falr value
through profitor  Afamortised cosy  'NTOUEN other
Pl comprehensive
Income
Haupees
Finnncisl pssets
Long term investrment - MHL127.2%6 -
Long term deposits - A 093,405 -
Shart term investmemis 191,867,147 - -
Tmds dabis - 30173136 -
Recaivables agalnst margin financing - 106,652 533 -
Short term deposits - B2.263.367 -
Other receivables - TR AN ART -
Short term loan - 42,646,012 -
Cash snd bank balances - 433,980,374 =
:Eﬂlﬂ HIWI -
Financial labiiities
Bhort term borrowings - secured - 376,141,682 -
Trade and other payables - 274,007, 630 -
Acerued markup - 213,605 -
- 671515917 -
June 30, 2023
- At fmirvalus
At farr vales
through other
ﬂmi;u-m&n' Al smertiasd cosi I |
kcome
Rupees
Financinl assets
Long term investment - 3,127 29% .
Long term deposits = 4,994 305 -
Short term investments 244 458 STT - -
Trade debis * 406,285,279 -
Recsivables against margin financing = 126,100,508 -
Short term deposit - IT035,.391 .
Oher receivables - 49,392,464 -
Stiart term loan - 42 548012 -
Cash anid bank balsnces - iTa -
.'!HIIH,FT I'Hlﬁﬂ-'r =
Financin] linbilities
Shom term bormowings - secured = 134,177,740 .
Trade and other pavables - 157,463,425 -
Accroed markup - 0 408 747 -
. 3-:]”3?.512 =
Falr value of assets and Habiites

E&mthwhnmnnwﬁhmﬁuirﬁmnﬂmmnrpﬁdmm:mﬁﬁwhuudﬁf
mmmmwﬁmnm”mdmﬂmumﬂmﬂﬂﬁmem
carrying valuss and the fair valoe estimates,

Thmyhgnmmufmmﬂnumdmmﬂuuﬂmmdhhﬂnﬂdﬂmmmﬁr
fair valoes,

mwmwmmmmmnmmmﬁmmwwmmmmnfm
Inputs used in making the measurements:

b
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Level | Quoted market price (unadjusted) in an active mackst
Level 2 Valuation techsiques based on observable inputs,

Level 3 Valuation techniques using significant unobsarvable inputs, This category includes all instruments where
the valuation technique inchides inpuis not based on observable datn

Fﬁvuhunfﬁmmiﬂmﬁmmwﬂndmmmwhmdmmmm For all other
MMMﬂmmhmmmmmmnmh
mhwiwfwwmmmmmmmwmmhmﬁﬂywﬂ

Thhhkbﬂmmlﬂummmaduﬁhwwh:mdnfﬁumuﬁnapmawhlndhm&
mmmmmhmwuw

Larvel 1 Larvel 3 Lavel & ‘Twial
June 30, 22A Admount in BEupees ———
Flnancicl cerety meanrwd @ falr value
Shor: twrm InvEsIsmeis 191 867,147 - - 191567147
Lawel 1 Larvel 2 Lavel 3 Twinl
Jupe 30, 2012 — Ampunt i Rupsss ee—
Mmbmﬂﬂmm
Short tenm investmenis 244 4uB 577 - - 244 300,577
CAPITAL MANAGEMENT
Management of capital

Following is the quantitative analysis of what the Company manages as capitnl:

A0y 202

Barrowings: Noge ——— Riipees ————
Short term borrowings - secared i7 376,141,682 134,177,740
Sharcholders' equity:
Ensued, subscribed and paid up capital i 503 404,510 503,404,510
Unappropriated profit 208,666,083 346,995,991

TL,070,593 B30,400,501
Total capital mansged by the Company LEB.212.275 984578240
Capital Adequacy Level

mwmwumwmwmuh&mmtmh
calculnted as follows:

W23 022
Note  ———— Rupees ——
Total assets dL1I 1463, TRO.516 1201677502
Less: Total Habilities (740,048,619)  (351,277.081)
Less: Revalustion reserves (created upon revalustion of fized assets) . -
Capital Adequacy Level E‘M}ﬂ m&!ﬂl

m&mm;hmﬂwmﬂmmmm&hmmﬁﬁmuumﬂu
determined by Pakistan Stock Exchange has heen considesad.
| S
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Liguid Capital [as per the requirements of the Securities Brokers (Licensing and Operations)

Regulations, 2016]

L 3% o [he budsnee et valke i the oo of et oo | e
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GENERAL

Corresponding figures

The corresponding figures have been reasranged and reclassified, wherever considered necsssary, to comply
with the requirements of the Companies Act, 2017 and for the purpose of comparison and better presentation.
Date of nuthorization of financial statement for lssue

These financial stetements have been autharised by the Board of Directors of the Company in their meeting held
an ok = Y - Loy

023 2022
Number of employees —_ Number——
Total number of employees a4 ot the vesr end o6 71
Average number of employees during the vear 6 68

Level of rounding

All the figures in the financtal stotements have been rounded off to the nearest rupee,

myléuu Officer Director
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