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Pakistan Strategy

Market Outlook

Cheap valuations adequately reflect the risks

Top-down concerns lead to caution

The KSE-100 failed to hold on to interim gains and closed August with a small
0.8% return (down 1.6% in US$). Volumes dipped and foreign selling outside of
Technology continued, ahead of MSCI’s decision on Pakistan’s EM status.
Although Fx reserves rose, the PKR remained weak on a large import bill and
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lack of conviction on the quick resumption of the IMF programme. The security KSE 100 Index (pts) 47,420
situation remains vulnerable to unfolding events in Afghanistan. In the absence Market Cap (PKRbn) 8,290
of top-down clarity, the equity market largely ignored the strong incoming Market Cap (US$bn) 50
corporate results (universe profits up c._50%yoy in 2Q21)_. That said, we continue Avg. Daily Vol (mn shrs)* 364
to believe that the reforms theme remains intact, and while there may be a delay Ava. Dailv Td Val (PKR mn)* 12786
in IMF programme resumption, a premature exit appears unlikely. Attractive V- a!y al( ) ’
valuations suggest that the risk is greatly priced in already, and we retain our Avg. Daily Td Val (US$ mn)* 118
constructive stance on Pakistan equities. *Ready + Future
September outlook - Track IMF, MSCI, and Afghanistan Summary
IMF programme may be delayed but an exit is not a given P/E (x) 5.72
The receipt of ¢ US$2.8bn from the IMF’s enhanced SDR allocation takes Fx P/B (x) 0.97
reserves with the central bank to ¢ US$20bn, which equates to about 4m of DIY 7.4%
import cover. T_his arguably reduces Pakistan’s_ motivation to r_estart the IMF KSE 100 MTD (in PKR) 0.8%
programme._v_\llth Iess_ tha_m two years to go until general elections, some KSE 100 CYTD (in PKR) 8.4%
populist decision making is already coming through e.g. proposed price controls. - ~
However, we continue to believe that programme resumption will be delayed but KSE 100 MTD ('”, USs) -1.6%
not derailed, and that the reforms process remains in place. The finance KSE 100 CYTD (in US$) 4.1%
minister has consistently stated his intention to remain in the IMF programme, Policy Rate 7.0%
and it is early to doubt his word. Talks with the IMF are expected to be held in PKR/US$ 166.38
late September, and continue into October in Washington. CPI * yoy 8.4%
*Last reported

A stable Afghanistan is a must for all

It is possible that Mr. Tarin is able to win some concessions from multilateral
lenders such as the IMF by flagging Pakistan’s geostrategic importance and the
evolving situation in Afghanistan. The recent suicide attack at Kabul airport by
IS-K underscores the acute need to contain transnational terrorists, which is
only possible if the situation in Afghanistan stabilizes and an acceptable
government is formed. Pakistan may yet work meaningfully with the international
community, including the US, in containing the fallout in Afghanistan. This may
potentially be accompanied with reduced pressure from the IMF and FATF.

MSCI to consider Pakistan’s EM status

MSCI’s decision on Pakistan’s status (EM or FM) will be announced on
September 7. With a weight of just 2bps in the EM Index and its three main
constituents not meeting the size criteria, a downgrade appears probable. If this
happens, the November implementation may see net outflows, concentrated in
HBL, MCB and LUCK. That said, our liking for Pakistan equities - premised on
continuing reforms, strong corporate profits (next 3yr CAGR: 19%) and attractive
valuations - would remain unchanged.

Outlook: Top-down clarity can catalyze strong performance

Risks seem largely priced in, going by the forward P/E of 5.7x, which is 33%
below the 10yr mean. We retain our Dec 2021 Index target of 54,500pts. An
equal-weighted portfolio of our top picks returned 4.5% in August vs. a 0.8%
gain for the KSE-100. Outperformance was mainly delivered by MEBL, SYS and
INDU, while LUCK slipped ahead of the MSCI review. We make one change in
our top picks, with HUBC replacing POL. International oil prices may struggle to
lift from here which will affect POL, while there is now more conviction attached
with HUBC'’s dividend outlook after its FY21 payout.
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Top Picks - Valuations & Recommendations

Mkt Cap 6M ADTV Price TP Total EPS (PKR) PIE (x) P/B (x) DY (%)
Top Picks (US$bn) US$mn  (PKR/sh) (PKR/sh) Return  21alf 22f 23f 21alf 22f 21 22f 21alf 22f
LUCK 1.6 3.1 831 1,300 57% 707 1262 1455 1.7 6.6 27 24 0.0% 0.0%
KOHC 0.3 0.2 210 315 51% 174 324 33.1 121 6.5 23 1.9 0.0% 1.0%
SYS 0.6 0.5 720 950 2% 234 33.1 43.7 30.8 217 125 9.3 0.4% 0.6%
UBL 0.9 15 121 160 42% 213 248 282 5.7 49 0.7 0.7 99%  10.8%
MEBL 1.3 0.6 155 140 6% 15.8 173 200 9.8 9.0 3.0 25 3.9% 3.9%
BAFL 0.3 0.4 33 45 50% 6.3 7.0 8.2 5.2 47 0.6 0.6 12.3% 9.2%
INDU 0.6 0.3 1,364 1,625 27% 1632 1494 1913 8.4 9.1 26 23 2.2% 7.6%
MTL 0.4 0.2 1,110 1,460 41% 899 1354 1464 12.3 82 110 10.2 4.0% 9.9%
HUBC 0.6 1.6 80 125 1%  26.0 31.6 35.3 3.1 25 1.2 0.9 00%  15.0%
GATM 0.2 0.8 55 63 20% 10.7 8.9 10.5 5.1 6.2 1.7 1.6 0.0% 7.2%

Source: IMS Research

IMS Top Covered Stocks
Stocks  Thesis

Higher profitability from Kia-Lucky and commissioning of Lucky Power will increase consolidated earnings significantly. Core profitability will also rise

LUCK amid better local demand and cement prices. LUCK has also recently partnered with Samsung and offers the best one-shot exposure to Pakistan.
Rise in cement prices and local demand along with new expansion and shift to coal based CPP will increase the margins and profitability of the

KOHC ; . . .
company. KOHC has also lower exposure to interest bearing debt. Hence, the future earnings would not be exposed to an upsurge in interest rates.

sYs Higher revenue and profitability CAGR of 27%/35% in next 5 years amid growth from cloud, data and software implementation services coupled with
increase in margins due to more exports to USA and Europe are key catalysts behind the sustained high growth.

UBL UBL'’s domestic franchise is strong and asset quality in the Middle East appears to have turned the corner. Potential cost efficiencies can emerge under
the new CEO (C/I: 47% in 2Q). We see ROE rising from 11.7% in CY21f to ¢.16% by CY25f. Capital buffers remain strong

MEBL MEBL is delivering on all fronts where aggressive balance sheet expansion, superior asset quality, and leverage to rising interest rates amidst a unique
low cost depositor base round up our liking for the bank. 2Q numbers suggest MEBL'’s estimates and TP have room to increase.

BAFL BAFL is a good post-Covid play. This is based on its higher margin sensitivity to rising interest rates (CA: 45%, TBills: 40%). Asset quality is decent and
ROE has bottomed. Focus on growing its digital footprint is also a positive.
Our liking for INDU stems healthy cash balances (PKR72bn) which may lead to new car launches, and better rural demand on improving farmer

INDU i . ;
dynamics. We estimate 3yr earnings CAGR of ¢.40%.

MTL MTL has raised its market share to ¢.70% following recent improvement in farmer dynamics amid improvement in commodity prices and incentives
during FY21. A renewed focus on the sector and solid dividend policy (payout: 95%) and high ROEs (5yr average of 70%) firm up our liking.

HUBC Receipt of the remaining 60% (c. PKR34bn) of its overdue receivables from the GoP should ensure continuity of dividend payouts in FY22f. Several
expansion projects, an improved cash flow cycle, and dividends from CPHGC affirm our liking for HUBC.

GATM Our liking for GATM emanates from the sharp rise in revenues (now the largest among listed scrips) and extensive capacity enhancements in both

Spinning and Home Textile segments. The filling of order books for the next year and planned Ideas IPO further strengthen our Buy stance.
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Valuations Snapshot

Price-to-Earnings remains below 6x, less than 1 standard deviation below Price-to-Book is still shy of 1x. Better payouts from the Energy chain and
the mean despite relatively soft interest rates and strong earnings growth higher ROE from the big banks going forward may spur rerating.
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Pakistan is attractive on the “Buffet metric” but GDP growth needs to be

An increase in interest rates, by at least 2ppt, appears to already be
more sustainable (this may require staying in the IMF programme)

priced in even though interest rates may take till 4Q21 or later to lift
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Foreign selling continued in August (Technology saw inflow). With Pakistan

Acute discount to regional markets seems to already be pricing in top-
on watch for potential downgrade to FM, foreign outflows can continue

down risks such as Afghanistan and reforms continuity
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Market Review (August 2021)

Top-down concerns sparked by events in Afghanistan and continued
PKR weakness led to Pakistan underperforming

Pakistan Market

Cautious sentiment was captured by thinner volumes, which failed to
increase despite the result season
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Outperform: Technology remained strong. Steel results were strong KSE-100 Leaders & Laggar(?s: Stror.\g T_ESUHS push up MEBL and EPCL.

Underperform: Weak results for Cements led to profit taking JLICL fall may be due to stricter guidelines on bancassurance
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Foreign selling was seen in the mainstream sectors ahead of MSCI review
for possible downgrade to FM. Tech bucked the trend

FIPI & LIPI: Foreigners continued to exit (ex-Technology) and so did the
Insurance giants. Individuals appeared undecided.
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Pakistan Market

Economic Trends

Real interest rates remain negative relative to headline CPI. The SBP
appears unlikely to raise rates this quarter
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The current account deficit reduced in July, to within the 2-3% of GDP
band, which the SBP seems to be comfortable with
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Machinery imports came down sequentially in July, but may rise again in
coming months as TERF drawdowns continue
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Upcoming TERF drawdowns may keep imports elevated in 1QFY22,
which may keep the trade deficit under pressure
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The PKR appears to have stabilized but remains vulnerable to possible
high CAD prints in coming months
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The SBP expects FX reserves to increase across FY22f, aided in part by
the IMF’s higher SDR allocation (US$2.8bn)
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Pakistan Market

Annual Economic Estimates FY19 FY20 FY21 FY22f FY23f
GDP Size (PKRbn) 38,559 41,727 45,567 51,564 58,195
GDP Size (US$bn) 276 263 286 303 333
GDP Growth 1.9% -0.4% 3.9% 4.2% 4.5%
GDP Per Capita (US$) 1,349 1,260 1,323 1,376 1,479
Population (mn) 208 212 216 220 225
FY19 FY20 FY21 FY22f FY23f
Exports (US$bn) 23.0 214 25.6 28.0 30.2
Imports (US$bn) 54.8 44.6 53.8 60.5 63.4
Services Balance (US$bn) (4.3) (2.9) (1.9) (2.1) (2.3)
Remittances (US$bn) 21.7 23.1 29.4 28.9 30.2
Current Account Balance (US$bn) (13.4) (4.4) (1.9) (7.0) (7.2)
CA Balance % of GDP -4.9% 1.7% -0.6% -2.3% -2.2%
Net FDI (US$bn) 14 26 1.8 2.0 25
FY19 FY20 FY21 FY22f FY23f
Tax Revenue (PKRbn) 4,473 4,432 5273 6,058 6,814
Non Tax Revenue (PKRbn) 427 1,524 1,631 1,439 1,583
Total Expenditure (PKRbn) 8,346 9,648 10,307 11,089 12,596
Tax Revenue % of GDP 11.8% 10.6% 11.1% 11.7% 11.7%
Interest Payments (PKRbn) 2,091 2,620 2,750 3,000 3,275
Primary Balance % of GDP -3.5% -1.8% -1.4% -0.6% -0.8%
Fiscal Balance (PKRbn) -3,445 -3,376 -3,403 -3,103 -3,685
Fiscal Balance % of GDP -8.9% -8.1% -7.1% -6.0% -6.3%
FY19 FY20 FY21 FY22f FY23f
CPlI Inflation (average) 6.8% 10.8% 9.0% 8.6% 8.0%
Policy Rate (average) 9.4% 12.0% 7.0% 7.9% 9.3%
Policy Rate (period end) 12.3% 8.0% 7.0% 9.0% 9.3%
Private Sector Credit Growth 17.4% 4.9% 3.7% 13.0% 13.6%
SBP Fx Reserves (US$bn) 73 12.1 16.1 17.1 16.0
Import Cover (months) 1.6 3.3 3.6 34 3.0
PKR/USD (average) 136.2 158.3 159.6 165.7 174.9
PKR/USD (period end) 156.0 168.1 157.6 172.0 177.0

Source: Ministry of Finance, SBP, PBS & IMS Research
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Key Notes

Strategy & Economy
Pakistan Economy: July 2021: CPI falls for the third consecutive month to 8.4% yoy in July
Strategy - Afghanistan regime change - Implications for Pakistan

Economy: Balance of Payments - July 2021: CAD normalizes to a more manageable level in July

Sectors

Steel: 4QFY21 Preview - Profitability to rise despite weaker volumes qoq

Cements: Price Update - Cement prices have surpassed expectations, and more hikes are likely
Oil Marketing: Sales growth slows down in July ahead of lockdowns

Textiles: 4QFY21 Previews - Expect profits to sustain upwards trajectory

E&Ps: 4QFY21 Result Preview - Earnings growth to continue in 4Q; payouts can excite

OMCs: June 2021 Result Preview - The beginning of weak earnings

Autos: Sales Update - July 2021 - Highest monthly sales since October 2018

Fertilizers: July 2021 - Higher offtake before the Urea price hike in August

Textiles: July 2021 - Exports off to an impressive start in FY22

Companies

United Bank Ltd: 2QCY21 Analyst Briefing Takeaways

Lucky Cement Ltd: FY21 Analyst Briefing Takeaways

Kohinoor Textile Mills Ltd: Well-positioned but significantly mispriced; Buy

Meezan Bank Ltd: 2QCY21 Analyst Briefing Takeaways

Pakistan State Oil: FY21 Review: Earnings beat expectations on inventory gains and large penal income
Air Link Communication Ltd: New IPO- Dominant player in the high-growth mobile market

Systems Ltd: Delivering handsome growth; upgrade estimates
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IMS Universe

EPS Growth
EPS (PKR PER (x) % PBV (x) DY (%

Stance  21f 22f 23f 21f 22f  21f 22f 21f 22f  21f 22f

As of August 31, 2021

Mkt Cap  Price TP Upside
(US$Bn) (PKR) (PKR) (%)

E&P 46 3.6 5% 29% 06 0.6 8%  10%
0GDC 24 93 164 7 Buy 2180 2817 2718 43 33 6% 29% 05 05 9%  12%
PPL 1.3 82 146 79 Buy  18.61 2379 21271 44 34 2% 28% 06 05 4% 6%
POL 0.7 391 459 17 Buy 4714 6412 5910 83 61 -18% 36% 26 25 13% 14%
Banks 6.2 5.7 3% 9% 09 0.8 8%
ABL 0.5 70 110 56 Buy 1421 1626 1843 50 43 -11% 14% 06 06 1% 1%
MCB 12 165 220 33 Buy 2505 2595 2853 66 64 1% 4% 11 10 1% 1%
HBL 1.1 125 160 28 Buy 2297 2482 3019 55 50 9% 8% 07 06 5% 5%
UBL 0.9 121 160 32 Buy 2130 2478 2820 57 49 25% 16% 07 07 1% 1%
BAFL 0.3 33 45 38 Buy 6.30 7.00 816 52 47 3% 1% 06 0.56 9% 9%
MEBL 1.3 155 140 (99 Neutral 1675 1725 1999 98 90 1% 10% 25 21 4% 4%
BAHL 0.5 68 89 31 Buy 15.05 1531 16.79 45 44 7% 2% 08 07 6% 6%
Cement 10.9 6.4 nm 70% 1.7 1.5 1%
DGKC 03 106.94 185 73 Buy 8.71 17.78 2200 123 6.0 nm 104% 06 0.6 0% 3%
LUCK 1.6 831 1,300 57 Buy 7069 12624 14548 117 66 273% 79% 24 23 0% 3%
MLCF 0.3 43 60 38 Buy 5.69 6.10 671 76 741 n.m % 13 1.1 0% 0%
CHCC 0.2 174 225 29 Buy 1650 2756 3417 106 6.32 nm 67% 25 18 1% 3%
FCCL 0.2 21 38 82 Buy 2.60 3.77 433 80 55 nm 45% 13 12 10% 10%
KOHC 0.3 210 315 50 Buy 1742 3245 3307 121 65 nm 8% 19 17 0% 8%
PIOC 0.2 118 190 61 Buy 9.1 2020 2875 130 58 nm 122% 1.7 14 2% 3%
Fertilizer 6.6 74 4% -10% 141 1.0 10.6%
FFC 0.8 106 136 29 Buy 1394 1456 1481 76 73 -15% 4% 31 29 122% 1%
EFERT 0.6 77 75 (3) Buy 1245 9.11 917 62 85 8% 2% 22 22 152% 12%
FFBL 0.2 25 35 38 Buy  4.54 3.23 325 56 78 205% -29% 17 15 0.0% 5%
FATIMA 0.4 29 30 2 Neutral 4.32 3.99 383 68 74 -32% 8% 07 07 42% 3%

ENGRO 1.0 294 380 29 Buy  46.21 4292 4467 64 68 6% 1% 07 06 109% 11%
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As of August 31, 2021 EPS (PKR PER (x) PS Growth (%) VA DY (%
(’fjks;%‘;‘; (ﬁ{(i;‘; (PKTR'; Ups(i,f}o‘; Stance  2Maf  22f 23 2Maf  22f 2Maf 22f  2Af  22f  2Aaf 22
OMCs 47 64 nm 26% 11 097 % 6%
PSO 06 217 300 38 Bu 6207 4200 4503 35 52 nm 3% 08 070 7% 5%
APL 02 328 400 22 Buy 4943 4626 5373 66 74 388% 6% 17 160 8%  10%
SHEL 02 152 108  (29) Sl 630 835 1166 241 182 -128%  33% 54 481 5% %
Steel 74 68 nm 4% 22 19 1% 5%
ASTL 01 45 60 33 By 461 613 876 98 74 nm 3% 14 10 2% 4%
MUGHAL 02 15 142 23 Buy 1345 1660 2050 88 70 548% 26% 29 25 5% 4%
ISL 03 97 130 3% Buy 1746 1507 1642 57 65 1409% -12% 26 24 10% 6%
Power 34 25 3% 2% 09 07 15%  13%
HUBC 06 80 125 56  Buy 2507 3150 3527 31 25 3% 2% 09 07  15%  13%
Autos 904 76 366% 24% 19 17 5% 6%
PSMC 02 31 450 4 Buy 5854 7075 8743 55 45 403% 21% 09 08 0% 4%
HCAR 03 343 500 46 Buy 1256 4522 6246 273 76 163% 260% 27 22 1% 5%
INDU 06 1364 1,625 19 Buy 16321 14938 19125 84 91 152% 8% 23 22 8% 7%
Tractors M4 79 130% 40% 98 86  10% 1%
MTL 04 1110 1460 %2 Buy 8992 13537 14637 123 82 157%  51% 102 88  10% 1%
AGTL 01 379 490 29 Buy 4430 5337 5516 86 74 90% 20% 88 80  11%  13%
Pharma 178 140 21% 2% 37 33 3% 4%
AGP 02 19 142 19 Neutral 672 852 951 177 140 19% 2% 35 3. W% 3%
SEARL 0.3 228 Under - Review
Tech
SYs 06 720 950 2 Buy 2336 3314 4367 308 217 4% 4% 93 69 1% 1%
Chenmical 74 127 104% 42% 24 19 4% 3%
icl 05 838 900 7 Neural 6030 3993 4412 139 210 114% 34% 34 32 5% 2%
LOTCHEM 01 15 18 2 Buy 194 185 188 76 80 38% 5% 12 10 3% 4%
EPCL 03 63 62 (1) Buy 1406 650 663 45 97 124% 54% 17 15 2% 3%
Textiles 66 74 328% 6% 14 10 5% 6%
NML 02 9% 140 4 Buy 1424 1569 1572 69 62 43% 0% 05 04 5% 6%
GATM 02 55 63 13 By 1075 889 1049 51 62 nm 7% 16 14 1% 7%
NCL 01 52 70 35 By 2134 1348 1375 24 38 nm 3% 08 07  10% 8%
ILP 04 75 ) 21 Buy 735 840 992 104 89 469%  14% 34 28  44%  54%
KTML 01 & 145 77 By 921 875 902 89 94 80% 5% 13 12 24%  4.9%
Consumers
FCEPL 05 115 110 (4 Neural 240 450 634 478 255 941% 87% 91 73 09%  13%

IMS-Universe 6.5 57  31% 14% 1.1 1.0 % %
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|, Raza Jafri, CFA certify that the views expressed in the report reflect my personal views about the subject securities. | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific
recommendations made in this report. | further certify that | do not have any beneficial holding of the specific securities that | have recommendations on in this report.

Ratings Guide*

Buy Total return expectation of > 15% or expected to outperform the KSE-100 index
Neutral Total return expectation of > -5% or expected to match the return of KSE-100 index
Sell Expected downside of more than 5% or expected to underperform the KSE-100 index

*Based on 12 month horizon unless stated otherwise in the report. Upside is the percentage difference between the Target Price and Market Price.

Valuation Methodology: We use multiple valuation methodologies in arriving at a Target Price including, but not limited to, Discounted Cash Flow (DCF), Dividend Discount Model (DDM) and relative multiples based

valuations.

Risks: (i) Emergence of fourth Covid-19 wave and complete lockdowns, (ii) unexpected macroeconomic deterioration, (iii) end to structural reforms leading to failure to complete the IMF program.

Disclaimer: Intermarket Securities Limited has produced this report for private circulation only. The information, opinions, and estimates herein are not direct at, or intended for distribution to or use by, any person or entity
in any jurisdiction where doing so would be contrary to law or regulation or which would subject Intermarket Securities Limited to any additional registration or licensing requirement within such jurisdiction. The information
and statistical data herein have been obtained from sources we believe to be reliable where such information has not been independently verified and we make no representation or warranty as to its accuracy,
completeness, and correctness. This report makes use of forward looking statements that are based on assumptions made and information currently available to us and those are subject to certain risks and uncertainties
that could cause the actual results to differ materially. No part of the compensation of the author(s) of this report is related to the specific recommendations or views contained in this report.

This report is not a solicitation or any offer to buy or sell any of the securities mentioned herein. It is meant for information purposes only and does not take into account the particular investment objectives, financial
situation or needs of individual recipients. Before acting on any information in this report, you should consider whether it is suitable for your particular circumstances and, if appropriate, seek professional advice. Neither
Intermarket Securities Limited nor any of its affiliates or any other person associated with the company directly or indirectly accepts any liability whatsoever for any direct or consequential loss arising from any use of this

report or the information contained herein.

Subject to any applicable law and regulations, Intermarket Securities Limited, its affiliates or group companies or individuals connected with Intermarket Securities Limited directly or indirectly may have used the information
contained herein before publication and may have positions in, or may from time to time purchase or sell or have a material interest in any of the securities mentioned or may currently or in future have or have had a
relationship with, or may provide investment banking, capital markets and/or other services to, the entities mentioned herein, their advisors and/or any other connected parties.

RESEARCH DISCLOSURES

Third Party Research

This is third party research. It was prepared by Intermarket Securities Limited (IMS), with headquarters in
Karachi, Pakistan. Intermarket Securities Limited (IMS) is authorized to engage in securities activities
according to its domestic legislation. Intermarket Securities Limited (IMS) has sole control over the
contents of this research report.

Intermarket Securities Limited (IMS) is the employer of the research analyst(s) responsible for the content
of this report and research analysts preparing this report are resident outside the U.S. and are not
associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research
report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority
(‘FINRA”) and, therefore, may not be subject to applicable restrictions under FINRA Rules on
communications with a subject company, public appearances and trading securities held by a research
analyst account.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by
any means, electronic or mechanical, including recording or the use of any information storage and
retrieval system, without written permission.

Disclaimers

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this
report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be
subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S.
securities or related financial instruments may be limited. Foreign companies may not be subject to audit
and reporting standards and regulatory requirements comparable to those in effect within the United
States. The value of any investment or income from any securities or related financial instruments
discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate
fluctuations that may have a positive or adverse effect on the value of or income from such securities or
related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not
be sufficiently developed or may be subject to inconsistent or arbitrary interpretation or application. Frontier
and Emerging Market securities are often not issued in physical form and registration of ownership may not
be subject to a centralized system. Registration of ownership of certain types of securities may not be
subject to standardized procedures and may even be effected on an ad hoc basis. The value of
investments in Frontier and Emerging Market securities may also be affected by fluctuations in available
currency rates and exchange control regulations. Not all of these or other risks associated with the relevant
company, market or instrument which are the subject matter of the report are necessarily considered.

US Distribution

This Report is considered independent third-party research and was prepared by Intermarket Securities
Limited (FBD), with headquarters in Pakistan. The distribution of this Research is provided pursuant to
the exemption under Rule 15a-6(a)(2) and is only intended for an audience of Major U.S. Institutional
Investors (MUSIIs) as defined by Rule 15a-6(b)(4). This research is not a product of StoneX Financial
Inc.. Intermarket Securities Limited has sole control over the contents of this research report. StoneX
Financial Inc. does not exercise any control over the contents of, or the views expressed in, any research
reports prepared by Intermarket Securities Limited and under Rule 15a-6(a)(3), any U.S. recipient of this
research report wishing to effect any transaction to buy or sell securities or related financial instruments
based on the information provided in this research report should do so only through StoneX Financial
Inc. For any information, please contact Gene Turok. Under no circumstances should any U.S. recipient
of this research report effect any transaction to buy or sell securities or related financial instruments
through Intermarket Securities Limited.

Intermarket Securities Limited (IMS) is not registered as a broker-dealer in the United States and,
therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence
of research analysts. This research report is provided for distribution to “major U.S. institutional investors”
and other “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-
6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act’).

Distribution outside US

This report is not intended for distribution to the public and may not be reproduced, redistributed or
published, in whole or in part, for any purpose without the written permission of Tellimer. Tellimer shall
accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution
only under such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither
Tellimer, nor its members, directors, representatives, or employees accept any liability for any direct or
consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional
Clients (as defined in the FCA Handbook). The information herein does not apply to, and should not be
relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor
compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is
regulated by the Dubai Financial Services Authority (‘DFSA”). Material is intended only for persons who
meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act
upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and
persons into whose possession this document comes should inform themselves about, and observe, any
such restriction



